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W m qu m@ Contact: 977-9851338073, 9848439466
RAJ DHAKAL & ASSOC'ATES E-mail: carajdhakal@gmail.com

Address: Talchikhel-14, Lalitpur
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
Fund Management Co. Ltd

Opinion

We have audited the financial statements of Fund Management Co. Ltd. (hereafter referred as
"the Company") which comprise the statement of financial position as on Ashad end 2082,
the statement of profit or loss and other comprehensive income, statement of changes in

equity and statement of cash flows for the year then ended and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis of Opinion section
of our report on the profitability and adequacy of disclosure of assets and liability of the
company, the accompanying financial statements present fairly, in all material respects, the
_financial position and performance of the Company for the period FY 2081/82 in accordance
with Nepal Financial Reporting Standards (NFRS).

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the ICAN’s Handbook of Code of Ethics for Professional
Accountants together with the ethical requirements that are relevant to our audit of the
financial statement in Nepal, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAN’s Handbook of Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period and include the most
significant assessed risks of material misstatement (whether or not due to fraud) that we
identified. These matters included those that had the greatest effect on the overall audit
strategy; the allocation of resources in the audit; and directing the efforts of the engagement
team. These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined that there are no any key audit matters to communjcate-in our
report.
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Other Information

Management is responsible for other information. The other information comprises the
information included in the Report of Board of Directors pursuant to Sec 109(4) of
Companies Act, 2063, but does not include the financial statements and our auditor’s report
thereon. The Report of Board of Directors is expected to be made available to us after the
date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

When we read the Report of Board of Directors, if we cbnclude that there is material
misstatement therein, we are required to communicate the matter to those charged with
governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the prevailing accounting practices, and for such internal
control as management determines is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
.going concern and using the going concern basis of accounting unless the management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the NSAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, international omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Conclude on appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our examination of the financial statements as per the Companies Act, 2063, we
report that:

a.

b.

We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

The accounts and records of the Company have been maintained as required by law and
practice in a manner to reflect the real affairs of the Company.

The statement of financial position, statement of profit or loss and other comprehensive
income and the statement of cash flow dealt with by this report are in agreement with the
books of account of the Company, and these statements follow prevailing accounting
standards.

Based on the explanations and information made available during the course of audit,
financial statements read together with notes to accounts, properly reflect the financial
situation, profit and loss and cash flow of the Company.

In our opinion and to the best of our information and according to the explanation given
to us, we did not come across any such instances other than mentioned where the Board
of Directors, the representative or any employee of the Company has acted contrary to the
provision of law relating to accounts or caused direct loss or damage to the Company
deliberately or acted in a manner that would jeopardize the interest and security of the
Company. ‘

In our opinion and to the best of information provided to us, and as confirmed by the
management through Management Representation Letter, we did not obtain any
information that substantiate there is accounts-related forgery in the company.

.

CA Raj Dhakal

Proprietor,

For,

Raj Dhakal & Associates
Memb No. 1717

CoP No. 1172

UDIN: 251030CA01717uyApA

Place: Lalitpur, Nepal
Date: 2082/07/13
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Fund Management Co Ltd
Kathmandu, Nepal
Statement of Financial Position
As at 32nd Ashad 2082 (16th July 2025)
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Figures in NPR
Restated Restated
As at As at As at
Note 32nd Ashad 2082  31st Ashadh 2081 1st Shrawan 2080
ASSETS
Non-Current Assets
Property, plant and equipment 4 3,508,455 191,012 113,632
Investments 5 -
Financial Assets at Fair value through OCI 299,310,351 303,545,951 237,889,573
Financial Assets at Amortized Cost 494,494 494,494 742,536
Deferred tax assets 7 - -
Total Non-Current Assets 303,313,299 304,231,457 238,745,741
Current assets
Inventories 8 2,232,612 2,232,612 2,232,612
Financial Assets
Trade and other receivables 9 214,500 77,066 827,708
Financial Assets at Fair value through Profit or Loss 5 31,967,786 33,655,183 42,496,870
Financial Assets at Fair value through OCI 5 - - -
Financial Assets at Amortized Cost 5 10,005,863 14,045,542 17,637,984
Cash and cash equivalents 10 391,524 688,038 2,465,321
Income Tax Receivables 12 - 605,087 1,603,868
Other Current Assets 13 98,972 95,351 83,768
Total current assets 44,911,257 51,398,880 67,348,131
Total assets 348,224,557 355,630,337 306,093,872
EQUITY AND LIABILITIES
Equity
Share Capital 14 31,048,000 31,048,000 31,048,000
Retained earnings 15 238,911,958 241,386,366 207,088,116
Total Equity 269,959,958 272,434,366 238,136,116
Liabilities
Non-Current Liabilities
Financial Liabilities
Loans and borrowings 17 - 4,100,000 -
Long Term Employee Benefits 18 2,738,734 2,697,577 1,938,869
Deffered Tax Liability 7 69,305,168 70,676,327 61,119,571
Total Non-Current Liabilities 72,043,902 77,473,905 63,058,441
Current Liabilities
Income Tax Payables 12 301,344 - -
Other current liabilities 19 5,919,352 5,722,066 4,899,315
Total Current Liabilities 6,220,696 5,722,066 4,899,315
Total Liabilities 78,264,598 83,195,971 67,957,756
Total Equity and Liabilities 348,224,557 355,630,337 306,093,872

The accompanying notes form an integral part of these financial statements.

Mr. Sushil Humagain

. Mr. Basu Adhikari
Chairperson

Member

Mr. Surya Prakash Hada
Member

Place: Kathmandu
Date: 2082/07/12

Mr. Dil Basnet
Member

Mrs. Sarita Kumari Pokharel

Member

Mr. Umesh Raj Rijal
General Manager

As per our attached report of even date

CA Raj Dhakal

Principal

Raj Dhakal & Associates
Chartered Accountants

Mr. Sudhir Man Singh Dangol
Accountant Assistanat
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Fund Management Co Ltd
Kathmandu, Nepal
Statement of Profit or Loss
For the year ended 32nd Ashadh 2082 (16th July 2025)

Figures in NPR
Restated
Note FY 2081-82 FY 2080-81
Revenue from Financial Assets 20 627,479 1,472,100
Net Gain/ (Loss) on Financial Assets measured at FVTPL 22 12,498,907 (2,193,436)
Other Income 23 129,026 148,496
Gain/ (Loss) on sale of Financial Assets measured at
amortised cost - (31,770)
Total Income 13,255,412 (604,609)
Employee Benefit Expenses 24 3,390,484 3,517,913
Administrative Expenses 26 1,255,732 1,405,492
Depreciation, Amortization and Impairment 27 229,962 34,070
Profit from Operations 8,379,235 (5,562,084)
Finance Costs 28 33,755 15,527
Finance Income 29 -
Profit/(Loss) Before Tax 8,345,480 (5,577,611)
Income Tax Expense 30
Current tax expense (2,153,123) (2,357,841)
Deferred tax (expense)/income 87,259 3,778,959
Net Profit/(Loss) for the year 6,279,616 (4,156,494)

The accompanying notes form an integral part of these financial statements.
As per our attached report of even date

CA Raj Dhakal

il ) o Principal

Mr. Sushil Humagain Mr. Basu Adhikari Mrs. Sarita Kumari Pokharel ~ Raj Dhakal & Associates
Chairperson Member Member Chartered Accountants

Mr. Surya Prakash Hada Mr. Dil Basnet Mr. Umesh Raj Rijal Mr. Sudhir Man Singh Dangol
Member Member General Manager Accountant Assistanat

Place: Kathmandu
Date: 2082/07/12
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Fund Management Co Ltd
Kathmandu, Nepal
Statement of Comprehensive Income

For the year ended 32nd Ashadh 2082 (16th July 2025)

Figures in NPR

FY 2081-82 FY 2080-81
Net Profit for the year as per Profit of Loss Statement 6,279,616 (4,156,494)
Other comprehensive Income
Items that will not subsequently be reclassified to profit or loss;
Changes in Fair value of Financial Assets measured at Fair value (5,135,600) 53,342,858
through OCI
Tax Impact on Above 1,283,900 (13,335,715)
Acturial Gain/(Loss) on defined Employment benefit - -
Total Comprehensive gain/(loss) for the year, net of tax 2,427,916 35,850,650

As per our attached report of even date

CA Raj Dhakal

Principal

Mr. Sushil Humagain Mr. Basu Adhikari Mrs. Sarita Kumari Pokharel Raj Dhakal & Associates

Chairperson Member Member Chartered Accountants

Mr. Surya Prakash Hada Mr. Dil Basnet Mr. Umesh Raj Rijal Mr. SUdAhlr Matn Stlr;gh'Dtangtol
Member Member General Manager ccountant Assistana

Place: Kathmandu
Date: 2082/07/12
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(A.) Retained Earnings & Fair Value Reserve Reconciliation as on 1st Shrawan 2080

Figure in NPR Figure in NPR
RE balance (1 Shrawan 2080) as per GAAP: 23,682,401.57
Provision for Employee Benefits not recognized as per GAAP (1,692,066)
Investment in Shares
Changes in Fair Value of FVTOCI
Balance as per GAAP 22,854,700.00
Balance as per NFRS 237,889,573.00 215,034,873
Changes in Fair Value of Amortized Costs
Balance as per GAAP 706,000.00
Balance as per NFRS 706,000.00 -
Changes in Fair Value of FVTPL
Balance as per GAAP 11,314,392.00
Balance as per NFRS 42.,496,870.20 31,182,478
Deferred taxes as per NFRS
Financial Assets at FVTOCI (53,758,718.25)
Financial Assets at FVTPL (7,783,869.55)
Provision for Leave benefits 423,016.40 (61,119,571)
Retained Earnings & Fair Value Reserve as per NFRS 207,088,116
(B.) Reconciliation of Net Profits for FY 2080-81 Figure in NPR
Net profit as per GAAP 10,492,045.90
Less: Repair expenses charged to PL -
Less: Fair value gain on investment properties (13,142,809.60)
Add: Fair value gain on investment properties (2,193,435.65)
ADD: Fair Value gain on FA valued at FVTOCI (31,770.00)
Add: Loss on Expenditure 309,978.85
Add: Bonus as per GAAP
Less: Bonus as per NFRS (953,822.35)
Add: Leave expense as per GAAP
Less: Leave expense as per NFRS (66,224.84)
Add: Depreciation as Per GAAP 42,496.58
Less: Depreciation as Per NFRS (34,069.80)
Net profit (restated) as per NFRS (5,577,610.91)

CA Raj Dhakal

) Principal

Mr. Sushil Humagain Mr. Basu Adhikari Mrs. Sarita Kumari Pokharel  Raj Dhakal & Associates

Chairperson Member Member Chartered Accountants

Mr. Surya Prakash Hada ~ Mr. Dil Basnet Mr. Umesh Raj Rijal Mr. Sudhir Man Singh Dangol
Member Member General Manager Accountant Assistanat

Place: Kathmandu
Date: 2082/07/12
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Fund Management Co Ltd

Kathmandu, Nepal

Statement of Cash Flows

For the year ended 32nd Ashadh 2082 (16th July 2025)

Figures in NPR
FY 2081-82 FY 2080-81
CASH FLOWS FROM OPERATING ACTIVITIES
Interest received 667,158 1,601,077
Dividend received 129,026 117,545
Sale of Financial Assets measured at Fair Value through Profit or Loss 21,106,429 13,645,857
Purchase of Financial Assets at Fair Value through Profit or Loss (6,920,125) (6,997,605)
Disposal of Financial Assets measured at Fair Value through OCI - -
Purchase of Financial Assets at Fair Value through OCI (900,000) (12,313,520)
Disposal of Financial Assets at Amortized Cost - 674,230
Purchase of Financial Assets at Amortized Cost 4,000,000 3,005,507
Other Income - 30,952
Payment to employees expenses (3,420,920) (3,434,778)
Other Operating expenses (1,267,359) (1,362,663)
Tax paid (1,246,691) (1,359,060)
Payment for other assets (141,055) 739,058
NET CASH FLOWS FROM OPERATING ACTIVITIES [A] 12,006,464 (5,653,401)
CASH FLOWS FROM / (USED IN) INVESTING ACTIVITIES
Purchase of property, plant and equipment (3,547,404) (111,450)
Sale of Plant Property Equipment
NET CASH FLOWS FROM INVESTING ACTIVITIES [B] (3,547,404) (111,450)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of ordinary shares -
Interest Payment (33,755) (15,527)
Increase/Decrease in borrowings (4,100,000) 4,100,000
Dividends paid (4,621,819) (96,905)
NET CASH FLOWS FROM FINANCING ACTIVITIES [C | (8,755,574) 3,987,568
INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS [A+B+C] (296,514) (1,777,283)
MOVEMENT IN CASH AND CASH EQUIVALENTS
Beginning of Year 688,038 2,465,321
CASH AND CASH EQUIVALENTS, End of Period* 391,524 688,038

The accompanying notes form an integral part of these financial statements.

Mr. Sushil Humagain Mr. Basu Adhikari Mrs. Sarita Kumari Pokharel
Chairperson Member Member

Mr. Surya Prakash Hada Mr. Dil Basnet Mr. Umesh Raj Rijal
Member Member General Manager

Place: Kathmandu
Date: 2082/07/12
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CA Raj Dhakal
Principal

Raj Dhakal & Associates

Chartered Accountants

Mr. Sudhir Man Singh Dangol
Accountant Assistanat
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Fund Management Co Ltd
Kathmandu, Nepal
Notes to Financial Statements
Figures in NPR
5 Investments
As at As at As at

Particulars 32nd Ashadh 2082  31st Ashadh 2081  1st Shrawan 2080
Investment in shares carried at FVTPL
Aisan Life Insurance Ltd. 801210 469,742.00 372,550.00
Api Power Company Limited 155662.5 244,480 39,400
Arun Kabeli Power Limited 131450 37,000 23,450
Arun Vally Hydropower Development Company 0 175,054 25,500
Barun Hydropower Company Ltd. 417.2 29,896 25,149
Central Finance Limited 0 20,216 14,934.00
Citizen Bank Int'l. Ltd. 401967 329,337 294,616.20
Citizen Investment Trust 975100 315,090 271,570.00
Deprosc Laghubitta Bittiya Sanstha Ltd. 0 15,979 14,042.00
Forward Community Microfinance Bittiya Sanstha Ltd. 0 39,564 36,988.00
Ghalemdi Hydro Ltd. 0 250,050 111,000.00
Global IME Bank Ltd. 137863.2 123,705 116,994.00
Green Development Bank Ltd. 0 25,041 15,606.00
Himalayan Bank Limited 128304 212,368 114,912.00
Himalayan Distillary Ltd. 909709.5 608,960 449,600.00
Himalayan Everes Insurance Ltd. 635000 642,112 560,400.00
Himalayan Life Insurance 435780 342,516 444,132.00
Himalayan Re insurance Limited 185600 469,220 -
Himalayan Urja Bikas Company Ltd. 125500 - -
HimalayanLaghubitta Bittiya Sanstha Ltd. ( Civil Laghubitta) 68005 85,760 45,240.00
Hydroelectricity Investment and Development Co. Ltd. 0 220,528 226,688.00
IME General Insurance Limited 296747 295,740 296,800.00
IME Life Insurance Company Ltd. 57812.5 45,300 -
Janautthan Samudayic Laghubitta Bittiya Sanstha Ltd. 28000 41,328 28,560.00
Jyoti Bikas Bank Ltd. 184955 163,594 155,258.00
Kalika Laghubitta Bittiya Sanstha Ltd. 0 17,999 11,040.00
Kisan Laghubitta Bittiya Sansthan Ltd. 0 12,840 7,799.00
Laxmi Laghubitta bittiya Sanstha Ltd. 15960 - -
Life Insurance Corporation (Nepal) Ltd. 1225530 287,600 -
Manjushree Finance Limited 0 120,580 -
Mero Microfinance Laghubitta Bittiya Sanstha Ltd. 115425 88,200 83,286.00
Mithila Laghubitta Bittiya Sanstha Ltd. 47550 102,758 77,256.00
Nabil Bank Ltd 1129608 1,093,068 1,070,770.40
National Hydropower Company Ltd 321000 162,900 -
National Microfinance Bittiya Sanstha Ltd. 43338 38,043 34,150.00
Neco Insurance Ltd. 17220966 16,818,648 30,723,345.80
Nepal Bank Ltd 0 133,340 144,669.00
Nepal Infrastructure Bank Ltd 141000 - -
Nepal Investment Mega Bank Ltd 462200 604,971 600,479.00
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Nepal Life Insurance Co. Ltd.

Nepal Re-Insurance Company Ltd
Ngadi Group Power Ltd.

NIC Asia Bank Ltd.

Nirdhan Utthan Laghubitta Bittiya Sansthan
NLG Insurance Ltd.

NMB Microfinance Bittiya Sanstha Ltd.
NMB Bank

Pohkara Finanace Limited

Prime Commercial Bank Ltd.
Rasuwagadhi Hydropower Company Ltd
Ridi Power Company Ltd.

RSDC Laghubitta Bittiya Sanstha Ltd.
Sanima Bank Ltd

Sanima Mai Hydropower Ltd.

Sanima Reliance Life Insurance Ltd.
Shangrilla Development Bank Ltd.
Shiva Shree Hydropower Ltd.

Shivam Cements Ltd

Siddhartha Premier Insurance Ltd.
Singati Hydro Energy Ltd.

Standard Chartered Bank

Suryodaya Womi Laghubitta Bittiya Sanstha Ltd.

Sworojgari Laghubitta Bikas Bank Ltd.
Synergy Power Development Ltd.
United Ajod Insurance Ltd

United Idi Mardi and RB Hydropower Limited

Upper Tamakoshi Hydropower Ltd.
Bhugol Energy Development Co.

Dordi Khola Jal Biddhut Company Ltd
Global IME Sammunat Scheme 1

NIBL Pragati Fund

NMB Hybrid Fund- 1

Vijaya Laghubitta Bittiya Sanstha Limited

Investment in shares carried at FVTOCI
Garima Samriddhi Yojana

MBL Equity Fund

Muktinath Mutual Fund 1

Neco Insurance Ltd.

Neco Insurance Ltd. (Promotor)

NMB Hybrid Fund L- 1T

Prabhu Systematic Investment Scheme

Fixed Assets at Amortized Costs
Investment in Bonds

Investment in Fixed Deposit

1109680
0
207879
272190
77000
387550
83139
270000
431000
0
167650
77357
0

0

0
98229
0
367200
496620
17180
0
352259.7
109872
19380
209950
335240
0
496750
0

200000
199400
199800
29988000
268433951.2
89200
200000

494493.5
10005863
341778493.3

Y I FFA]T fAfFae

1,309,185
339,228
9,889
285,864
71,190
838,620
84,360
253,316
612,168
295,000
191
287,872
304,110
186,725

5,933
430,471
577,853

1,715,000
33,712
109,620
16,169
127,450
345,933
378,400
353,400

35,112,000
268,433,951

494,494
14,045,542
351741169.7

i g 2051/ 052 ()

1,350,360.00
343,360.00
6,783.10
396,900.00
420,000.00
64,640.00
262,612.00
343,200.00

234,817.30
260,500.00
177,500.00

5,474.00
260,600.00
990,252.00

29,685.60
85,028.00
9,870.00

212,010.36
320,100.00
44,118.00
83,300.00
91,417.59
33,402.40
34,042.45
713.00

37,426,200.00
200,463,373.00

742,535.50
17,637,983.71
298766962.4
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Catgegorized:
Financial Assets at Fair value through Profit or Loss
Classified as:
Current
Non-current

31,967,785.60

31,967,785.60

33,655,182.80

33,655,182.80

42,496,870.20

42,496,870.20

Financial Assets at Fair value through OCI
Classified as:
Current
Non-current

299,310,351.20

299,310,351.20

303,545,951.20

303,545,951.20

237,889,573.00

237,889,573.00

Financial Assets at Amortized Cost
Classified as:
Current
Non-current

10,500,356.50

10,005,863.00
494,493.50

14,540,035.65

14,045,542.15
494,493.50

18,380,519.21

17,637,983.71
742,535.50
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Fund Management Co Ltd
Kathmandu, Nepal

Notes to Financial Statements

Figures in NPR

7

Deferred tax assets and liabilities:

Deferred tax is calculated on temporary differences using a tax rate of 25% (FY 2079-80: 25%). Deferred tax assets have been
recognized in respect of all tax losses and other temporary differences giving rise to deferred tax assets where the management
believe it is probable that these assets will be recovered.

Reconciliation of deferred tax assets/liability net

Opening Balance as at 1st Shrawan

Tax income/(expense) during the period

recognised in profit or loss

Tax income/(expense) during the period

recognised in OCI

Closing balance as at 31st Ashad

As at As at
32nd Ashad 2082 31st Ashad 2081
(70,676,327) (61,119,571)
87,259 3,778,959
1,283,900 (13,335,715)
(69,305,168) (70,676,327)

Details of the deferred tax assets, amounts recognized in profit or loss and amounts recognized in other comprehensive

income are as follows:

Particulars

Property, Plant & Equipment
Financial Assets at FVTOCI
Financial Assets at FVTPL
Provision for Gratuity

Provision for Leave benefits

Loan and Borrowing

Particulars

Property, Plant & Equipment
Investments

Provision for Gratuity
Provision for Leave benefits

Loan and Borrowing

Particulars

Financial Assets at FVTPL

Provision for Gratuity (Actuarial)

Asset/ (Liability)

As at As at As at

32nd Ashad 2082 31st Ashad 2081 Ist Shrawan 2080
(74,150) (2,107) -

(65,810,533) (67,094,433) (53,758,718)
(3,875,347) (4,019,360) (7,783,870)

454,862 439,573 423,016
(69,305,168) (70,676,327) (61,119,571)

(Charged)/Credited to Profit or Loss

32nd Ashad 2082 31st Ashad 2081
(72,044) (2,107)

144,014 3,764,509

15,289 16,556

87,259 3,778,959

(Charged)/Credited to OCI

32nd Ashad 2082 31st Ashad 2081
1,283,900 (13,335,715)
1,283,900 (13,335,715)

i g 2051/ 052 (Y
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Fund Management Co Ltd
Kathmandu, Nepal
Notes to Financial Statements
Figures in NPR
8 Inventories: As at As at As at
32nd Ashadh 2082 31st Ashadh 2081 Ist Shrawan 2080
Land at Chitwan Bharatpur 2,232,612 2,232,612 2,232,612
2,232,612 2,232,612 2,232,612
9 Trade and other receivables:
As at As at As at
32nd Ashadh 2082 31st Ashadh 2081 Ist Shrawan 2080
Other Receivables
Dynamic Money Managers Security Pvt Ltd 214,500 77,066 827,708
214,500 77,066 827,708
10 Cash and Cash Equivalents:
As at As at As at
32nd Ashadh 2082 31st Ashadh 2081 Ist Shrawan 2080
Cash in hand 5,000 5,000 5,000
Cash at Bank 386,524 683,038 2,460,321
Cheques in transit
391,524 688,038 2,465,321
12 Income Tax (Receivable)/Payable
As at As at As at
32nd Ashadh 2082 31st Ashadh 2081 Ist Shrawan 2080
Provision for Income Tax 2,153,123 3,580,960 1,223,119
Less: Advance Income Tax (1,851,778) (4,186,047) (2,826,987)
301,344 (605,087) (1,603,868)
13 Other Current Assets
As at As at As at
32nd Ashadh 2082 31st Ashadh 2081 Ist Shrawan 2080
Other Current Assets - - -
Sajha Pasal Sewa Ratnpark 24,000 24,000 24,000
Inland Revenue Office 58,268 58,268 58,268
World Link 1,500 1,500 1,500
Other Advance 15,204 11,583
98,972 95,351 83,768
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Fund Management Co Ltd
Kathmandu, Nepal
Notes to Financial Statements
Figures in NPR
14  Share capital:
As at As at As at
32nd Ashadh 2082 31st Ashadh 2081 1 Shrawan 2080
(a) Authorised Share Capital 60,000,000
Ordinary shares of Rs. 100 each 600,000
(b) Ordinary shares issued and fully paid 310480
Ordinary Ordinary
shares share capital
As at 1st Shrawan 2080
310,480 31,048,000
Share issue -
As at 31st Ashadh 2081 310,480 31,048,000
Share issue
As at 32nd Ashadh 2082 310,480 31,048,000
The shares issued by the company are of the same class and there are no rights, preferences or restrictions attached to any
of the shares that are different from any other shares issued by the company. No shares have been reserved for issue under
options or under a contract for sale of shares.
15 Retained Earnings

As at As at
32nd Ashadh 2082 31st Ashadh 2081

As at 1st Shrawan 241,386,366 207,088,116
Profit for the year 6,279,616 (4,156,494)
Other comprehensive income (3,851,700) 40,007,144
Total 243,814,282 242,938,766
Transfer to CSR Reserve

Dividend to Shareholder (4,902,324) (1,552,400)
As at 32nd Ashadh 238,911,958 241,386,366
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Fund Management Co Ltd
Kathmandu, Nepal
Notes to Financial Statements
Figures in NPR
17 Loans and borrowings:
As at As at As at
32nd Ashadh 2082 31st Ashadh 2081 Ist Shrawan 2080
Loan Against FD 4,100,000
Total - 4,100,000 -
Non-Current - 4,100,000
Current - - _
Loan against FD has been availed from ADBL.
18 Other Long Term Liabilities
As at As at As at
32nd Ashadh 2082 31st Ashadh 2081 1st Shrawan 2080
Long Term Employee Benefits
Employee Accumulated Leave 1,819,447 1,758,290 1,692,066
Staff Welfare Fund 919,287 939,287 246,804
2,738,734 2,697,577 1,938,869
19 Other Current Liabilities
As at As at As at
32nd Ashadh 2082 31st Ashadh 2081 1st Shrawan 2080
Tax Deducted at Source (TDS) -Payables
Dividend Payable 4,925,990 4,645,485 3,189,990
Audit Fee Payable 75,000 75,000 75,000
Consultancy Fee Payable 5,000 25,000 -
Staff Bonus Payable/ Provision 882,230 953,822 1,629,395
TDS Payable 29,232 20,859 3,030
N.R Enterprises 1,900 1,900 1,900
5,919,352 5,722,066 4,899,315
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Fund Management Co Ltd
Kathmandu, Nepal
Notes to Financial Statements
Figures in NPR
20 Revenue
FY 2081-82 FY 2080-81
Interest Income from FD 574,034 1,445,377
Interest from Debenture 53,445 26,723
627,479 1,472,100
22 Gain/(Loss) on Financial Assets
FY 2081-82 FY 2080-81
Gain/(Loss) on Financial Asset measured at FVTPL 12,498,907 (2,193,436)
12,498,907 (2,193,436)
22.1 Gain/(Loss) on Financial Assets at FVTPL
Fair value of closing shares 31,967,786 33,655,183
Add: Fair value of shares sold during the year 21,106,429 13,645,857
Less:Opening Fair value (33,655,183) (42,496,870)
Less: Purchase during the year at fair value (6,920,125) (6,997,605)
Change in fair value 12,498,907 (2,193,436)
22.2 Gain/(Loss) on Financial Assets at FVTOCI
Fair value of closing shares 299,310,351 303,545,951
Add: Fair value of shares sold during the year - -
Less:Opening Fair value (303,545,951) (237,889,573)
Less: Purchase during the year at fair value (900,000) (12,313,520)
Change in fair value (5,135,600) 53,342,858
23 Other Income
FY 2081-82 FY 2080-81
Other income - 30,952
Dividend Income 129,026 117,545
129,026 148,496
24 Employee Benefit Expenses
FY 2081-82 FY 2080-81
Salary 1,836,026 1,836,026
Allowance 638,340 624,840
Uniform Allowance 37,000 37,000
Staff Bonus Expenses 817,962 953,822
Employee leave Benefits expenses 61,156 66,225
3,390,484 3,517,913
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26 Administrative and operating expenses

FY 2081-82 FY 2080-81
Training 53,000 11,302
Travelling Expenses 10,559 -
Insurance Expenses 41,862 -
Service Fees 30,000 40,000
Webpage Operation 6,000 36,000
Fuel expenses 95,298 16,809
Repair and Maintenance 11,797 34,603
Miscellaneous and Office Operating expenses 19,120 19,924
Electricity and Water expenses 9,150 5,750
Telephone and Internet expenses 51,594 51,594
Board related expenses 339,000 345,000
Assistant board related expenses 59,900 51,500
Entertainment board related expenses 50,597 61,557
Newspaper expenses 27,200 27,200
Postal stamp expenses 15 15
AGM related expenses 136,302 124,421
Guest Entertainment expenses 68,295 40,965
Miscellaneous 57,304 92,027
Renewal and tax 1,493 291,410
Bank Commission 815 682
Audit fees 75,000 75,000
Audit related expenses 5,650 5,650
Company abhilekhikaran 5,000 -
Advertisement expenses 8,021 -
Expenditure on Sales & Purchases 92,758 74,082
1,255,732 1,405,492
27  Depreciation, amortization and impairment
FY 2081-82 FY 2080-81
Depreciation on property, plant and equipment 229,962 34,070
229,962 34,070
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Finance cost
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FY 2081-82 FY 2080-81
Interest on loans and borrowings 33,755 15,527
33,755 15,527
Finance income
FY 2081-82 FY 2080-81
Interest income
Income tax
FY 2081-82 FY 2080-81
Current tax expense
Current tax on profits for the year 2,153,123 2,357,841
Adjustment for under provision in prior periods - -
Total current tax 2,153,123 2,357,841
Deferred tax expense
Origination and reversal of temporary differences
Recognition of previously unrecognized deferred tax (87,259) (3,778,959)
assets
Total Deferred Tax (87,259) (3,778,959)
Total Tax Expense 2,065,863 (1,421,117)
Reconciliation of tax expense and the accounting profit multiplied by Company’s tax rate.
FY 2081-82 FY 2080-81
Accounting profit before income tax 8,345,480 (5,577,611)
Company's statutory income tax rate of 25% ( FY 2077
78.: 25%) 2,086,370 (1,394,403)
Profit From Disposal of Shares 155,764 3,756,567
Dividend Income (32,256) (29,386)
Other (72,044) 8,507
Disallowed Expenses 15,289 16,556
2,153,123 2,357,841
Income tax expense reported in the statement of profit
2,153,123 2,357,841
or loss
Dividends paid and proposed
FY 2081-82 FY 2080-81
Declared and paid during the year: 4,902,324 1,552,400

Dividends were not declared during the year.

Proposed for approval at the annual general meeting
(not recognised as a liability as at balance sheet date):
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Significant Accounting Policies - ,3,} Y
1. Basis of Preparation :

The financial statements have been prepared in accordance with Nepal Financial
Reporting Standards (NFRS). The Company has applied NFRS 1, First-time
Adoption of Nepal Financial Reporting Standards, in preparing these financial
statements.

Transition to IFRS

The Company’'s date of transition to NFRS is Shrawan 1%, 2080. The financial
statements for the year ended 2081/82 are the Company'’s first annual financial
statements prepared in accordance with NFRS.

2. Financial Instruments
(a) Initial Recognition and Measurement

Financial assets and liabilities are recognised when the Company becomes a party
to the contractual provisions of the instrument. At initial recognition, financial
instruments are measured at fair value.

(b) Classification and Subsequent Measurement

The Company classifies its financial assets into the following categories in
accordance with NFRS 9:

« Amortised Cost:

Financial assets held within a business model whose objective is to hold
assets to collect contractual cash flows, where those cash flows represent
solely payments of principal and interest (SPPI). These are subsequently
measured at amortised cost using the effective interest method.

» Fair Value Through Other Comprehensive Income (FVTOCI):

Debt Instruments: Financial assets held within a business model whose
objective is achieved by both collecting contractual cash flows and selling
financial assets, and the contractual terms give rise to cash flows that are
SPPI. Changes in fair value are recognised in other comprehensive income,
with cumulative gains or losses reclassified to profit or loss on derecognition.

Equity Instruments: At initial recognition, the Company may make an
irevocable election on an instrument-by-instrument basis to present
subsequent changes in the fair value of equity investments in OCI, provided
the investment is not held for trading. Such designation is made to reflect the
strategic nature of certain inv tments

¢\ 4
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o Dividends are recognised in prtﬁiﬁt,é?floss when the right to receive

payment is established, unless they cl'éarl'y represent a recovery of part
of the cost of the investment.

o Gains or losses accumulated in OC| are not reclassified (“recycled”)
to profit or loss on disposal but may be transferred within equity.

o Fair value changes are accumulated to fair value reserve.
« Fair Value Through Profit or Loss (FVTPL):

Financial assets that do not meet the criteria for classification at amortised
cost or FVTOCI| are measured at FVTPL. Changes in fair value are
recognised in profit or loss.

(c) Derecognition

A financial asset is derecognised when the contractual rights to cash flows expire, or
when the asset is transferred and substantially all risks and rewards of ownership
are transferred. Financial liabilities are derecognised when the obligation specified in
the contract is discharged, cancelled, or expires.

3. Property, Plant and Equipment (PPE)

Property, plant and equipment are stated at historical cost less accumulated
depreciation and impairment losses. Cost includes expenditure directly attributable to
bringing the asset to the location and condition necessary for it to operate as
intended.

o Depreciation is provided on a written down value (WDV) basis over the
estimated useful lives of the assets.

« Subsequent expenditure is capitalised only if it is probable that future
economic benefits associated with the item will flow to the Company;
otherwise, it is recognised as an expense.

4. Revenue Recognition

Revenue is recognised when it is probable that economic benefits will flow to the
Company and the amount of revenue can be measured reliably, in accordance with
— 1, the principles of NFRS.

o7 \Dividend income is recognised when the right to receive payment is
; | established.
© /e Interest income is recognised using the effective interest method.

-~ e Net Gain/Loss on Financial Instrupnents:
L .
N (0 P
e a o . - h.(’

4

-
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Realised and unrealised gainst"""‘f;,do%fs‘es on financial instruments
measured at FVTPL are recognised-in profit’or loss as they arise.

For financial assets at FVTOCI (debt instruments), fair value changes
are recognised in OCl and reclassified to profit or loss on
derecognition.

For financial assets at FVTOCI (equity instruments), fair value changes
are recognised in OCI| and not reclassified to profit or loss on
derecognition.

5. Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The Company categorises fair value measurements using the fair value
hierarchy (Level 1, Level 2, and Level 3 inputs).
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